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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
0Q GAS NETWORKS SAOG

Report on the audit of the interim financial statements

Opinion

We have audited the interim financial statements of 0Q Gas Networks SAOG (the “Company"), which
comprise the statement of financial position as at 30 June 2025, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the
six months period then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2025 and its financial performance and cash flows for
the six months period then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate
of Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

0Q GAS NETWORKS SAOG (CONTINUED)

Report on the audit of the interim financial statements (continued)

Key audit matters (continued)

" Key audit matter i
Recognition of revenue from construction

services provided under service
_concession arrangement.

How our audit addressed the key audit matter.

(Refer to Notes 2, 3.3(d) and 4 to the
financial statements.)

Our audit procedures in this area included the
following:

Inspected the agreements relating to the

The Company's operations are governed by Service Concession and price control
a concession arrangement with the framework and discussing with the Company's
Government of Sultanate of Oman (GOSO) management their review procedures

whereby the Company has the exclusive
right to “Build-Operate-Transfer (BOT)" the
Natural Gas Transportation Network
(“Infrastructure™) in the Sultanate of Oman.
Furthermore, the Company’s revenues are
reqgulated under the price control
framework established by the Authority for
Public Services Regulation (APSR).

For BOT arrangements under the scope of
IFRS Interpretations Committee (“IFRIC")
12 "Service Concession arrangement”, the
Company accounted for their construction
revenue by reference to the "allowed
return on assets” on the construction
services delivered in the construction
phase.

The Company's financial statements
include revenue from construction services
amounting to RO 33 million representing
64% of the Company'’s total revenue.

We focused on auditing the revenue from
construction services under concession
arrangement because it can be materially
affected by the assumptions and estimates
used (i.e. the estimates on projected
construction costs and the gross margin).
The process of recognizing these costs and
revenues involves significant management
judgment and estimates, particularly
concerning the percentage of completion
of construction projects.

A member firm of Ernst & Young Global Limited

exercised thereon.

Understood and evaluated the management's
policies, key controls and processes in
allocation of the considerations for the
construction of the infrastructure among the
different services as provided by the
Company under concession arrangement.

Assessed the reasonableness of the key
assumptions and estimates as applied by
management in determining the amounts of
construction services revenue by comparing
the projected construction costs as estimated
by management against the total approved
budget costs and inspected the relevant
signed construction contracts on a sample
basis.

Performed test of details on construction cost
samples, ensuring documentation accuracy
and adherence to accounting policies and
completion calculations.

Tested the mathematical accuracy of the
calculations of the amounts of construction
services revenue recognized by the Company.

Based on our audit procedures, we found the key
assumptions and estimates used by management

in determining the

recognition amount of

construction services revenue to be supportable
by the evidence obtained and procedures
performed.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
0Q GAS NETWORKS SAOG (CONTINUED)

Report on the audit of the interim financial statements (continued)

Other information
Management is responsible for the other information. Other information consists of the Management's
report.

Our opinion on the interim financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information obtained prior to the date
of the auditor's report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and Audit Committee for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards and their preparation in compliance with the relevant
requirements of the Commercial Companies Law of 2019 and the Financial Services Authority (the
“FSA™) of the Sultanate of Oman, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Audit Committee is responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
0Q GAS NETWORKS SAOG (CONTINUED)

Report on the audit of the interim financial statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with Audit Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated to Audit Committee, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
0Q GAS NETWORKS SAOG (CONTINUED)

Report on the audit of the interim financial statements (continued)
Auditor's responsibilities for the audit of the financial statements (continued)

matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and requlatory requirements

We report that the financial statements comply, in all material respects, with the relevant requirements
of the Commercial Companies Law of 2019 and FSA of the Sultanate of Oman.

Imtiaz Ibrahim o ?
WTEAY DD
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0OQ Gas Networks SAOG

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the three months and six months period ended 30 June 2025

Income
Revenue
Finance income
Other income

Expenses

Construction costs
Operating expenses
Administrative expenses
Finance costs

Profit before tax
Taxation

Profit for the period

Other comprehensive loss

Items that will not be

reclassified to profit or loss

Defined benefit obligation

Other comprehensive
loss for the period

Total comprehensive
income for the period

Basic and diluted earnings

per share (Baizas)

Notes

11

27

For the three months

For the six months

period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
33,461,971 20,654,085 51,138,993 36,841,521
19,151,420 18,844,478 38,544,688 38,147,821
251,651 4,487,689 451,060 6,140,529
52,865,042 43,986,252 90,134,741 81,129,871
(22,579,602) (10,690,443)  (30,566,383) (17,212,660)
(6,893,072) (6,745,105) (13,053,595) (12,830,897)
(2,986,220) (3,573,447) (5,973,005) (5,997,267)
(5,591,764) (6,319,291) (10,920,243) (12,655,241)
(38,050,658) (27,328,286)  (60,513,226) (48,696,065)
14,814,384 16,657,966 29,621,515 32,433,806
(2,059,367) (2,556,379) (4,269,879) (4,764,996)
12,755,017 14,101,587 25,351,636 27,668,810
(41,769) (83,167) (41,769) (83,167)
(41,769) (83,167) (41,769) (83,167)
12,713,248 14,018,420 25,309,867 27,585,643
295 3.26 5.86 6.39




OQ Gas Networks SAOG

STATEMENT OF FINANCIAL POSITION

As at 30 June 2025

Assets

Non-current assets
Capital work in progress
Concession receivables
Contract assets
Right-of-use assets
Investment property
Deferred tax asset

Current assets
Concession receivables
Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Equity and Liabilities

Equity

Share capital

Treasury shares

Reserve on trading of treasury shares
Legal reserve

Actuarial reserve

Retained earnings

Total equity

Liabilities

Non-current liabilities

Term loan

Employees’ end of service benefits
Lease liabilities

Deferred income
Deferred tax liabilities

Current liabilities

Term loan

Lease liabilities

Trade and other payables

Total liabilities
Total equity and liabilities

Notes

12
13
13
14
15
11

13
16
17
18

19
19
19
19

20
21.2
22
23
11

20
22
24

30 June 31 December

2025 2024
RO RO
Audited Audited
974,365 940,337
966,343,340 909,265,346
76,045,353 117,045,327
8,783,901 9,372,503
3,597,816 3,670,288
8,754,155 7,195,979
1,064,498,930 1,047,489,780
31,428,288 30,869,283
2,972,477 2,968,613
16,969,747 13,684,135
24,688,866 15,816,311
76,059,378 63,338,342

1,140,558,308

1,110,828,122

433,062,392 433,062,392
(290,549) -
(36,566) -
43,445,906 40,910,742
33,952 75,721
153,290,808 151,781,006
629,505,943 625,829,861
359,308,024 345,669,934
424,680 578,153
9,827,940 10,448,558
5,256,058 5,262,377
66,271,387 60,443,332
441,088,089 422,402,354
9,267,800 9,267,800
522,357 198,210
60,174,119 53,129,897
69,064,276 62,595,907
511,052,365 484,998,261

1,140,558,308 1,110,828 122

These financial statements were approved by the Company's Board of Directors on 14

September<§5 angdrsigned on their behalf by:

I,

Chaitfan

SR

Board Member
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0Q Gas Networks SAOG

STATEMENT OF CASH FLOWS
For the six months period ended 30 June 2025

Notes

OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation
(Reversal)/ provision for obsolete inventories 16
Provision for employees’ end of service benefits 21
Income on concession assets - net of billed during the

period 6
Deferred income 23
Interest income on call accounts and short term deposits 6
Exchange gain
Finance costs 10
Operating cash flows before working capital changes
Working capital changes:
Inventories
Trade and other receivables
Trade and other payables
Cash generated from operations
Employees’ end of service benefits paid 21
Interest paid
Interest income received on fixed deposits 6
Receipt of connection fee 23
Net cash generated from operating activities
INVESTING ACTIVITIES
Additions in capital work in progress 12
Additions in contract asset 5.1
Net cash used in investitng activities
FINANCING ACTIVITIES
Repayment of term loan 20
Proceeds from term loan 20
Net movement in treasury shares 19
Dividends paid 19
Payment of lease liabilities 22
Net cash used in financing activities
Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period 18
Cash and cash equivalents at the end of the period 18

30 June 30 June
2025 2024
RO RO
Audited Audited
29,621,515 32,433,806
453,234 524,590
(789) 1,092
38,050 48,953
16,131,535 16,286,975
(68,825) (24,342)
(398,681) (388,190)
- (347,749)
10,920,243 12,655,241
56,696,282 61,190,376
(3,075) (77,902)
(3,105,541) (841,946)
4,643,200 (19,438,077)
58,230,866 40,832,451
(233,292) -
(10,323,747) (11,800,092)
398,681 388,190
62,506 697,669
48,135,014 30,118,218
(34,028) -
(30,566,383) (17,212,660)
(30,600,411) (17,212,660)
(4,633,900) (4,633,900)
18,000,000 35,000,000
(327,115) -
(21,306,670) (43,999,785)
(394,363) (392,716)
(8,662,048) (14,026,401)
8,872,555 (1,120,843)
15,816,311 23,770,963
24,688,866 22,650,120




0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

1 CORPORATE INFORMATION

OQ Gas Networks SAOG (“the Company”) was incorporated as a closely held joint-stock company
under the Commercial Companies Law of Oman on May 23, 2000. On October 24, 2023, the Company
was listed on the Muscat Stock Exchange (MSX) following the OQ SAOC'’s (Parent Company) decision
to undertake a secondary sale of up to 49% of its shares through an Initial Public Offering (IPO). Since
2023, the Parent Company, which is wholly owned by the Government of the Sultanate of Oman via the
Oman Investment Authority (“OIA” / “Ultimate Parent Company”), retains a 51% ownership stake in the
Company.

The Company's operations were initially governed by the Concession Agreement dated August 22,
2000, ratified by Royal Decree 78/2000 on August 28, 2000. From January 1, 2018, a new revenue and
tariff mechanism, the Regulatory Asset Base (RAB), was introduced via an amendment to the August
22, 2000 Tariff and Transportation Agreement ("Amended TTA”). On June 9, 2020, the Company
signed an Amended Concession Agreement with the Government of the Sultanate of Oman, which was
ratified on October 28, 2020 by Royal Decree 122/2020. This Amended Concession Agreement, which
supersedes the Amended TTA, maintains the same terms for determining and charging transportation
charges, resulting in no change to the accounting treatment.

The Company’s objective is to acquire, construct, operate, maintain, repair and augment gas
transportation pipelines and perform other activities relating to the gas transportation.

The Company holds 100% ownership of Energy Infrastructure Company LLC (“EIC”) (Previously Gas
Transmission Company LLC ("GTC")) registered in the Sultanate of Oman which is non-operational
and hence not consolidated. The Company plans to use EIC to conduct any non-regulated business in
the future.

2 SIGNIFICANT AGREEMENTS

21 Concession agreement

Amended Concession Agreement

On June 9, 2020, the Government of Sultanate of Oman (the “Government” or “GOSQ”), acting through
the Ministry of Energy and Minerals (MEM) and the Ministry of Finance (MOF), entered into an
Amended Concession Agreement (the “Concession Agreement”) with the Company (acting as an
“Operator”) to regulate the Natural Gas Transportation Network which mainly consists of gas
transportation pipelines, gas supply stations and compressor stations.

As per the terms of the Concession Agreement, the Company will:

- design, finance, construct, acquire and own Natural Gas Transportation Network (“the
Concession assets” or “Infrastructure” or “Regulated Asset Base” or “NGTN”);

- maintain and repair the NGTN;

- protect the NGTN against all external interferences including physical and cyber related;

- use the NGTN to transport gas on behalf of MEM (the “Shipper”) to the industrial consumers of
the gas in Oman;

- connect new customers to the NGTN; and

- undertake all other technical and operational tasks to ensure the efficient operation of the NGTN.

In return, the Company charges a cost reflective tariff to the Shipper based on:

- apre-determined rate of return on the Regulated Asset Base;




0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

2 SIGNIFICANT AGREEMENTS (continued)

21 Concession agreement (continued)
Amended Concession Agreement (continued)

- an allowance for depreciation of the Regulated Asset Base; and
- an allowance to cover the operating expenses and pass through cost.

The term of the Concession Agreement is 50 years. At the end of the term of the Concession
Agreement, the Infrastructure will be transferred to the Government against purchase consideration
equal to the higher of gross value of Regulated Asset Base or the outstanding debt.

In 2023, MEM transferred their rights and obligations under the Concession Agreement to Integrated
Gas Company (“IGC”), a state-owned company. Following the transfer, IGC started acting as the
Shipper under the Concession Agreement.

The following key documents form part of the Concession Agreement:

RAB Revenue Rules
These rules describe the Price Control / Tariff Setting process, provide regulatory accounting
guidelines and provide the computation mechanism of maximum allowed revenues.

RAB Tariff Rules

These rules focus on cost reflectivity and a stable tariff development and establish gas transportation
tariff charges payable by the shippers and connected parties by reference to maximum allowed
revenues.

Price Control Regulation

The Company's revenue is regulated under the price control framework established by the Authority for
Public Service Regulation (APSR). The current Price Control Regulation 3 (PC3) agreement is effective
from January 1, 2024, through December 31, 2027.

Transportation Framework Agreement (“TFA”)

TFA entered between the Company (as gas transporter) and the MEM (as the Shipper). The purpose of
TFA is to establish the contractual framework between the Company and the Shipper making the
Transportation Code binding.

Previous Concession Agreement

The Previous Concession Agreement with the Government of the Sultanate of Oman was for a period
of 27 years starting from 22 August 2000. Under the Previous Concession Agreement, the Company
was granted a concession for the construction, ownership, operation and maintenance of two gas
pipelines from Fahud to Sohar and from Saih Rawl to Salalah and the ownership, operation and
maintenance of the Government Gas Transportation System. Under the Previous Concession
Agreement, the Company was operating as an Agency of the Government. The terms of the Previous
Concession Agreement have been amended by the Concession Agreement to implement fully the RAB
structure.

2.2 Asset transfer agreements

The Company entered into an asset transfer agreement (the “Asset Transfer Agreement” or “ATA”) with
the Government of the Sultanate of Oman dated 13 May 2018, whereby the Company acquired the
ownership of gas transportation facilities from the Government with effect from 1 January 2018 for a
purchase price of RO 288,344,063 of which RO 174,821,600 was settled by issuing the shares to the
Company’s shareholders and remaining was settled in cash.

10



0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

2 SIGNIFICANT AGREEMENTS (continued)

2.2 Asset transfer agreements (continued)
The Company entered into two separate ATAs with the Government of the Sultanate of Oman effective
from 1 July 2019 and 30 December 2019 for purchase of gas transportation pipeline system and
ancillary assets at a purchase price amounting to RO 183,669,552 and RO 42,616,114 respectively. As
per the ATAs, 50% of the purchase price was settled by issuing the shares to the Company's
shareholders and remaining was settled in cash.

The Company entered into an ATA on 3 August 2023 to acquire infrastructure assets from a related
partv for purchase price amountina to RO 16.828.427.

3 ACCOUNTING POLICIES

3.1 Basis of preparation

These financial statements are prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by IASB, and the applicable requirements of the Commercial Companies
Law of Oman 2019 and Ministerial Decision 146/2021 issuing Commercial Companies’ Regulations
and the applicable requirements of Financial Services Authority (FSA). These financial statements
have been prepared on historical cost basis except for end of service benefits which have been
measured at present value of defined benefit obligation based on actuarial valuation.

3.2 Adoptions of new and revised International Financial Reporting Standards (IFRS)

New standards, interpretations and amendments adopted by the Company

New standards, amendments to standards and interpretations effective for the periods beginning on or
after 1 January 2025 are set out below.

Lack of exchangeability - Amendments to IAS 21

The amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity
should assess whether a currency is exchangeable and how it should determine a spot exchange rate
when exchangeability is lacking. The amendments also require disclosure of information that enables
users of its financial statements to understand how the currency not being exchangeable into the other
currency affects, or is expected to affect, the entity’s financial performance, financial position and
cashflows.

The above amendments had no impact on the Company'’s financial statements.

New and amended IFRSs in issue but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Company’s financial statements are disclosed below. The Company intends to
adopt these new and amended standards and interpretations, if applicable, when they become
effective.

IFRS 18, Presentation and disclosure in financial statements. Effective date of this standard is annual
periods beginning on or after 1 January 2027. The new standard introduces the following key
requirements:

- Companies are required to classify all income and expenses into five categories in the statement
of profit or loss, namely operating, investing, financing, discontinued operations and income tax
categories. Entities are also required to present a newly-defined operating profit subtotal.
Company’s net profit will not change.
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0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.2 Adoptions of new and revised International Financial Reporting Standards (IFRS)
(continued)
New and amended IFRSs in issue but not yet effective (continued)

- Management-defined Performance Measures (MPMs) are disclosed in a single note in the
financial statements.

- Enhanced guidance is provided on how to group information in the financial statements.

In addition, all entities are required to use the operating profit subtotal as the starting point for the
statement of cashflows when presenting operating cash flows under the indirect method.

The Company is still in the process of assessing the impact of new standard on the Company’s
statement of profit or loss, the statement of cash flows and the additional disclosures required for
MPMs.

The following new and amended accounting standards are not expected to have any significant impact
on the Company’s financial statements.

- Classification and measurement of financial instruments (amendments to IFRS 9 and IFRS 7)
- Annual Improvements to IFRS Accounting Standards (Volume 11)
- Subsidiaries without public accountability (IFRS 19)

3.3 Summary of accounting policies

(a) Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

(i)  Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

(i)  Level 3 inputs are unobservable inputs for the asset or liability.

(b) Functional and presentation currency

These financial statements are presented in Omani Rials (RO), which is the Company’s functional and
presentation currency. The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

(c) Service concession arrangement
As disclosed in note 2 of these financial statements, during 2020, the GOSO acting through the MEM
has entered into a Concession Agreement with the Company.

Management has evaluated the applicability of IFRIC 12 and concluded that the concession agreement
falls within the purview of the "financial assets" model as defined in IFRIC 12.
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0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(c) Service concession arrangement (continued)

IFRIC 12 applies to public service concession contracts in which the grantor of the concession controls/
regulates:

- the services to be rendered by the operator (through utilization of the infrastructure), to whom
and at what price; and
- any residual interest over the infrastructure at the end of the contract.

The Company’s concession agreement is covered by IFRIC 12 for the following reasons:
(i) the Company has a service concession agreement signed with Government of Oman for a 50-
(i)  the Company renders transport services through utilization of NGTN;

(i)  the grantor controls the services rendered and the conditions under which they are rendered,
through the regulator APSR; and

(iv) the assets used to render the services revert to the conceding entity at the end of the concession
period.

IFRIC 12 defines the following models to account for the concession agreement:

(i) Financial asset model — when the operator has the unconditional contractual right to receive
cash or other financial asset from the grantor;

(ii) Intangible asset model — when the operator receives from the conceding entity the right to collect
a tariff based on use of the structure;

(i)  Bifurcated/ mixed model —when the concession includes simultaneously commitments of
guaranteed remuneration by the grantor and commitments of remuneration dependent on the
level of utilization of the concession infrastructures.

Management decided that the most suitable model for its concession agreement is the financial asset
model as the company has unconditional right to receive the cash for the construction services and
there is no demand risk. As disclosed in note 2, the Company receives return on assets based on a pre-
determined rate of return and an allowance for depreciation of the assets which is not dependent on
the utilization of the assets.

In accordance with the requirements of the IFRIC 12, the Company recognised the assets recorded
under the old arrangement as property, plant and equipment, as financial asset. The financial asset is
increased by the various projects relating to the concession being recorded based on construction
revenue, acquisition of infrastructure assets, finance income recognised using the effective interest rate
method on the financial asset, and decreased by the payments received from the grantor. The financial
asset is accounted for in line with the accounting policies stated below relating to the financial assets.

Contract asset
A contract asset is initially recognised for revenue earned from construction services. Upon completion
of construction, the amount recognised as contract assets is reclassified to concession receivables.

Contract liability

A contract liability is recognised if the payments received or payments due (whichever is earlier) from
the grantor exceed the revenue which the Company is entitled to under RAB revenue rules re-
calculated based on the actual cost drivers.
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0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(c) Service concession arrangement (continued)

Income on concession assets

Income on concession receivable and contract assets is recognized using the effective interest
method. This income is only notional income and does not represent actual interest income received by
the Company.

If the arrangement had not fallen under IFRIC 12, the Company would have recorded property, plant
and equipment and revenue calculated under the RAB revenue rules. Further the cash outflows
relating to construction services have been classified under investing activities in the cashflow
statement as they reflect cash outflows resulting in the recognition of assets.

(d) Revenue recognition
Revenue is measured based on the consideration to which the Company expects to be entitled in a
contract with a customer and excludes amounts collected on behalf of third parties.

Construction of infrastructure

In accordance with IFRIC 12, construction of the infrastructure by the Company is a service that it
provides to the grantor, distinct from the transportation, operation and maintenance service and, as
such, will be remunerated by it. The Company assumes that there is a market based margin on the
construction services equal to the rate of return on assets pre-agreed with the regulator. Construction
costs and income relating to construction are recorded in the statement of profit or loss for the year,
considering the requirements of IFRIC 12 in the captions “construction revenue” and “construction
cost”.

Revenue from construction of the Infrastructure is recognised over time on a surveys of performance
completed to date or milestones reached. When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense immediately.

Under the Concession Agreement, the Company invoices to the Shipper for the revenue allowed under
the RAB revenue rules.

No revenue is recognised if it is not probable that the Company will collect the consideration to which
the Company will be entitled in exchange for the services that will be provided to customers. In
evaluating whether collectability of an amount of consideration is probable, the Company considers
only the Shipper’s ability and intention to pay that amount of consideration when it is due.

Allowance for expenditures

Allowance for expenditure represents the Company’s entitlement for a fixed allowance for operating
and administrative expenses as per the RAB revenue rules. Revenue is recognised when the related
costs are incurred satisfying the performance obligations.

Allowance for pass-through cost

Allowance for pass-through cost represents the reimbursement of fuel gas and regulator fees (together
presented as pass through cost under operating expenses) and current tax expense, at actuals, as per
the RAB revenue rules. Revenue is recognised when the related costs are incurred satisfying the
performance obligations.

Project management services

Project management services fee has been accrued for providing supervision services on construction
of various gas related projects to related and third parties. The revenue for these services is booked
overtime.
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NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(e) Capital work in progress

Capital work in progress is the cost incurred on project under construction not covered under the
service concession agreement. Capital work-in-progress is measured at cost, net of accumulated
impairment losses, if any, and is not depreciated until it is transferred to completed assets, which
occurs when the underlving asset is ready for its intended use.

() Investment property
Investment property is initially measured at cost and subsequently in accordance with the cost model
i.e. cost less accumulated depreciation and less accumulated impairment losses.

Any gain or loss on disposal of investment property (calculated as the difference between the net
proceeds from disposal and the carrying amount of the item) is recognised in profit or loss. Rental
income from investment property is recognised as other income.

The estimated useful life of investment property is 30 years.

(@) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset'’s fair value less costs of disposal and its value
in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

For assets an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset's
recoverable amount since the last impairment loss was recognised.

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated as a revaluation increase.

(h) Inventories

Stores and spares, raw materials and chemicals are valued at cost or net realisable value which is less.
The cost of stores and spares is based on the weighted average cost principle and includes
expenditure incurred in acquiring and bringing the items of inventory to their existing location and
condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.
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NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(i) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand
that are held for the purpose of meeting short-term cash commitments and are readily convertible to a
known amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in bank and
at hand, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

0] Contribution in aid of construction

When capital contributions in aid of construction are received toward the cost of constructing
connection or any other assets, they are initially recorded at fair value as deferred income in the
statement of financial position. These contributions are recorded as revenue over the useful life of the
constructed asset.

(k)  Financial instruments

Initial recognition and measurement of financial assets and financial liabilities

Financial assets and financial liabilities are recognised in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets, unless it is a trade receivable without a significant financing component, or financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss. A trade receivable without significant financing component is
initially measured at the transaction price.

For the transactions that has significant financing component the company has a policy choice to apply
either the simplified approach or the general approach in accordance with IFRS 9.

Financial assets

Classification of financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI — debt
investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business model.

Financial assets that meet both of the following conditions are measured at amortised cost and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(k)  Financial instruments (continued)

Financial assets (continued)

Classification of financial assets (continued)

The Company makes an assessment of the objective of the business model in which a financial asset
is held at a portfolio level because this best reflects the way the business is managed and information
is provided to management.

The Company does not have any financial assets classified as measured at FVOCI — debt instruments
or FVOCI - equity instruments.

Subsequent measurement and gains and losses

Financial assets at amortised These assets are subsequently measured at amortised cost

cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recoginised in
profit or loss.

Amortised cost and effective interest rate method
The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset
before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired.

Impairment of financial assets
The Company applies IFRS 9 Expected Credit Loss (ECL) Model;

Under IFRS 9, loss allowances are measured on either of the following bases:

- General approach (12 month ECL): these are ECLs that result from possible default events
within 12 months after the reporting date; and

- Simplified approach (Lifetime ECL): these are ECLs that result from all possible default events
over the expected life of a financial instrument.
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(k)  Financial instruments (continued)

Financial assets (continued)

Simplified approach

The Company applies simplified approach to measuring credit losses, which uses a lifetime expected
loss allowance for trade receivables. To measure the expected credit losses, trade receivables have
been grouped based on shared credit risk characteristics and the days past due.

General approach

The Company applies three-stage approach to measuring ECL. Assets migrate through the three
stages based on the change in credit quality since initial recognition. Financial assets with significant
increase in credit risk since initial recognition, but not credit impaired, are transitioned to stage 2 from
stage 1 and ECL is recognised based on the probability of default (PD) of the counter party occurring
over the life of the asset. All other financial assets are considered to be in stage 1 unless it is credit
impaired and an ECL is recognised based on the PD of the customer within next 12 months. Financial
assets are assessed as credit impaired when there is a detrimental impact on the estimated future cash
flows of the financial asset. The Company applies general approach to all financial assets except trade
receivables.

(i) Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort.

This includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward- looking information.

To determine whether a financial instrument has low credit risk, the Company uses internal credit
ratings which are mapped to the external credit rating agencies such as Moody’s etc. The Company
considers that rating within the investment grade are financial instruments with a low risk and have less
likelihood of default. Where the external rating of a financial instrument is not available, the Company
reviews the ability of the counterparty by reviewing their financial statements and other publicly
available information.

The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Company in full, without recourse by the Company to actions such as realising
security (if any is held) or the financial asset is more than 90 days past due. The Company assumes
that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

(i)  Definition of default

The Company considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

- when there is a breach of financial covenants by the counterparty; or

- information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Company, in full (without taking into account any
collateral held by the Company).

18



0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(k)  Financial instruments (continued)

Financial assets (continued)

(i)  Definition of default (continued)

Irrespective of the above analysis, the Company considers that default has occurred when a financial
asset is more than 90 days past due unless the Company has reasonable and supportable information
to demonstrate that a more lagging default criterion is more appropriate.

(iij)  Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b)  a breach of contract, such as a default or past due event (see (ii) above);

(c)  the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

(iv)  Write-off policy
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery.

This is generally the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-
off. However, financial assets that are written off could still be subject to enforcement activities in order
to comply with the Company’s procedures for recovery of amounts due.

(v} Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive). ECLs are
discounted at the effective interest rate of the financial asset. The maximum period considered when
estimating ECLs is the maximum contractual period over which the Company is exposed to credit risk.

Derecognition of financial assets
The Company derecognizes a financial asset when:

- the contractual rights to the cash flows from the financial asset expire: or
- it transfers the rights to receive the contractual cash flows in a transaction in which either:

(a) substantially all of the risks and rewards of ownership of the financial asset are
transferred; or

(b) the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(k)  Financial instruments (continued)

Financial assets (continued)

(v}  Measurement of ECLs

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognized.

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities

Classification of financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or loss. Other financial liabilites are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss.

Any gain or loss on derecognition is also recognised in profit or loss.
The Company does not have financial liabilities that are classified as at FVTPL.

Subsequent measurement

All financial liabilities are measured subsequently at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost
of a financial liability.

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the
modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised
in profit or loss.
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(k)  Financial instruments (continued)

Off-setting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

U] Treasury shares

Own equity instruments that are reacquired (treasury shares) are recognised at cost and deducted from
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments. Any difference between the carrying amount and the consideration,
if reissued, is recognised in the reserve on trading of treasury shares.

(m) Provisions

Provisions are recognised on the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that it will result in an outflow of
economic benefit that can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present
obliaation, its carrvina amount is the present value of those cash flows.

(n) Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company as a lessee

The Company recognises a right-of-use asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for short-term leases (defined as leases with a
lease term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the interest rate implicit in the lease or, if that rate
cannot be readily determined, which is generally the case for leases in the Company, the lessee’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

- where possible, uses recent third-party financing received by the individual lessee as a starting
point, adjusted to reflect changes in financing conditions since third party financing was received;
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)
(n) Leases (continued)
Lease liability (continued)

- uses a build-up approach that starts with a risk-free interest rate; and

- makes adjustments specific to the lease, e.g. term, country, currency and security.

Lease payments included in the measurement of the lease liability comprise:
- fixed lease payments (including in-substance fixed payments), less any lease incentives; and

- variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date.

The lease liability is presented as a separate line item in the statement of financial position.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using the effective interest method) and by
reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

- the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised lease payments
using a revised discount rate.

- the lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial discount rate (unless the lease payments
change is due to a change in a floating interest rate, in which case a revised discount rate is
used).

- alease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease li ability is remeasured by discounting the revised lease payments using
a revised discount rate.

The company has made modification adjustment to reflect the change in lease rentals.

Right-of-use asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the right-of-use asset reflects
that the Company expects to exercise a purchase option, the related right-of-use asset is depreciated
over the useful life of the underlying asset. The depreciation starts at the commencement date of the
lease. Vehicle leases run for a period of 3 years and infrastructure leases run for periods ranging from
3 to 30 years.

At each reporting date, the Company reviews the carrying value of right of use asset to determine if
there is any indication of impairment.
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3.3 Summary of accounting policies (continued)

(n) Leases (continued)

Right-of-use assets (continued)

At each reporting date, the Company reviews the carrying value of right of use asset to determine if
there is any indication of impairment. If any such indication exists, then the assets recoverable amount
is estimated. If the recoverable amount is less than the carrying value, then an impairment loss is
recognized in profit or loss.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease
liability and the right-of-use asset. The related payments are recognised as an expense in the period in
which the event or condition that triggers those payments occurs and are included in the line 'Operating
expenses” in the statement of profit and loss and other comprehensive income.

(o) Employees' end of service benefits

Defined contribution plan

Company makes payment to the Omani Government Social Security scheme under Royal Decree
72/91 for Omani employees, calculated as a percentage of the employees’ salary. The Company's
obligations are limited to these contributions, which are expensed when due.

Defined benefit plan

The Company also provides end-of-service benefits to its expatriate employees in accordance with the
terms of employment of the Company's employees at the reporting date, having regard to the
requirements of the Oman Labour Law 2003 and its amendments subject to the completion of a
minimum service period.

The Company’s obligation in respect of the defined benefit plan is calculated by a qualified actuary
under projected unit credit method, by estimating the amount of future benefit that employees have
earned in the current or prior periods and discounting that amount.

Actuarial gains or losses arising from experience-based adjustments and changes in actuarial
assumptions are recognized in other comprehensive income. Service costs and interest costs are
recognized in profit or loss.

(p) Taxation

Income tax on the results for the year comprises current and deferred tax. Income tax is recognised in
the profit or loss except to the extent it relates to items recognised directly in equity, in which case itis
recognised in OCI. Current tax is the expected tax payable on the taxable income for the year, using
the tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax payable
in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax

is not recoanised for:
- temporary differences on the initial recognition of assets or liabilities in a transaction that:

(a) is not a business combination; and

(b) at the time of the transaction (i) affects neither accounting nor taxable profit or loss
and (ii) does not give rise to equal taxable and deductible temporary differences;
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(p) Taxation (continued)

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax
asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are
considered, based on the business plans of the Company.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised; such reductions are reversed when the
probability of future taxable profits improves.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, except where the Company is able to control the reversal of the temporary
difference, and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates and tax law that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

(q) Foreign currency

Items included in the Company’s financial statements are measured in Omani Rial (RO) which is the
functional currency, being the economic environment in which the Company operates (the functional
currency). These financial statements are presented in Omani Rial (the presentation currency).

Foreign currency transactions are ftranslated into the functional currency using the exchange rates
prevailing at the transaction date. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit or loss as they arise.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange
rate when the fair value was determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign
currency differences are generally recognised in profit or loss and presented within finance costs.

(r) Earnings per share

The Company presents basic earnings per share data for its ordinary shares. Basic earnings per share
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year, adjusted for own shares
held.
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3 ACCOUNTING POLICIES (continued)

3.3 Summary of accounting policies (continued)

(r)  Earnings per share (continued)

If the number of shares changes as a result of a stock split or reverse stock split, the earnings per
share for all periods presented is adjusted retrospectively as if the new shares had been outstanding
during those periods.

(s) Dividend distribution
Dividend distribution is recognized as a liability in the period in which the dividends are approved by the
Company’s shareholders.

(t) Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. Substantially, all the assets of the Company form part of one
concession agreement and one regulatory asset base model. The Company’s assets and services are
managed as one segment. The chief operating decision maker considers the business of the Company
as one operating segment and monitors accordingly. During the year, the company invested in
pipelines for transporting hydrogen and carbon dioxide which are not part of the concession agreement
(note 12). Since these assets are below the quantitative threshold specified in IFRS 8: Operating
Segments, these are not reported as a separate segment.

4 CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparing these financial statements, management has made judgements and estimates that affect
the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

The significant judgements made by management in applying the Company’s accounting policies and
the key sources of estimation uncertainty are as follows:

The following are the critical judgements, apart from those involving estimations, that management has
made in the process of applying the entity’s accounting policies and that have the most significant
effect on the amounts recognised in financial statements:

Concession Arrangement

Management has evaluated the applicability of IFRIC 12 and concluded that the concession agreement
falls within the purview of the "financial assets" model as defined in IFRIC 12. The evaluation is
disclosed in detail in note 3.3 (c).

Recognition of deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits, together with future tax planning strategies.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the statement of financial position date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year:
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4 CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)

End of service benefits

The end of service benefits obligation is determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases, mortality rates and future
pension increases. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

5 REVENUE

For the three months For the six months
Notes period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
Services transferred
over time:
Construction revenue 13.2 24,339,680 11,523,227 32,948,631 18,553,525
Allowance for expenditures  25.1 7,905,943 7,903,155 15,874,247 15,806,310
Allowance for pass-
through cost 25.1 1,216,348 1,208,163 2,316,115 2,437,146
Project management and
other services - 19,540 - 44,540

33,461,971 20,654,085 51,138,993 36,841,521

5.1. Construction revenue is recognized on market-based margin on the construction cost of RO
30,566,383 (30 June 2024: RO 17,212,660) equal to the rate of return on assets pre-agreed
with the regulator.

5.2. Allrevenue is generated from customers within the Sultanate of Oman.

6 FINANCE INCOME

For the three months For the six months
Notes period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited

Income on concession asset: 6.1 18,935,762 18,680,265 38,146,007 37,759,631
Interest income on call

accounts and short term
deposits 6.3 215,658 164,213 398,681 388,190

19,151,420 18,844,478 38,544,688 38,147,821
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6 FINANCE INCOME (continued)
6.1. Income on concession assets is as follows:

For the three months For the six months
period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
Concession receivables 17,607,814 14,651,781 34,724,956 29,377,359
Contract assets 1,327,948 4,028,484 3,421,051 8,382,272

18,935,762 18,680,265 38,146,007 37,759,631

6.2. Income on concession assets are presented in the statement of cashflows as cashflow from
operating activities as below:

30 June 30 June

2025 2024

RO RO

Billed during the period 54,277,542 54,046,606
Income on concession assets during the period (38,146,007) (37,759,631)

16,131,535 16,286,975

6.3. Profit on call accounts in Islamic banks is RO 388,600 (30 June 2024: RO 360,181) and
interest on call accounts in conventional banks is RO 10,081 (30 June 2024: RO 28,009). The
call accounts had an interest / profit rate of 0.70% to 4.85% (30 June 2024: 0.70% to 5.75%).

7 OTHER INCOME

For the three months For the six months
Notes period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
Allowance for operating
expenditures related to prior
periods 7.1 - 3,957,142 - 5,276,189
Tender fee and others 142,922 90,268 232,890 343,693
Income from investment 25.2
property &7.2 74,278 74,278 148,556 148,556
Amortization of deferred
income 23 34,451 18,252 68,825 24,342
Reversal of provision for
obsolete inventories - - 789 -
Net exchange gain - 347,749 - 347,749
251,651 4,487,689 451,060 6,140,529

7.1 During 2024, the Regulator agreed to provide an additional allowance for expenditure of RO
5.3 million to the Company in price control regulation 3 agreement related to the price control
regulation 2 period.

7.2 Income from investment property and administrative expenses are presented net of
reimbursement of expenses of RO 227,304 (30 June 2024: RO 227,304) for operation and
maintenance of investment property.
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8 OPERATING EXPENSES

Note

Employee costs 211
Pass through costs
Repair and maintenance
Insurance
Depreciation of right of

use assets 14
Catering and

accommodation
Health and safety costs
Provision for obsolete

inventories 16

For the three months

For the six months

period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
3,687,040 3,527,483 6,903,380 6,570,150
1,216,348 1,208,163 2,316,115 2,437,146
1,134,166 1,169,510 2,138,623 2,112,735
479,782 516,248 919,130 1,030,514
192,087 213,318 380,762 424,916
154,548 100,935 341,133 226,301
28,712 8,365 54,452 28,043
389 1,083 - 1,092
6,893,072 6,745,105 13,053,595 12,830,897

8.1 Pass through costs represents fuel gas and regulator fees which are reimbursable on actual
incurred basis presented as “Allowance for pass-through cost” in note 5.

9 ADMINISTRATIVE EXPENSES

Note

Employee costs 21.1

Information technology costs

Legal and professional

Travel

Building and maintenance
services

Depreciation of investment
property 15

Utilities and office expenses

Donations

Other expenses

For the three months

For the six months

period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
2,223,519 2,170,751 4,142,399 3,641,055
173,916 651,556 622,781 799,873
144,656 119,824 398,424 411,524
108,489 165,394 205,034 284,623
74,042 163,829 185,387 305,420
36,236 47117 72,472 99,674
(7,968) 22,442 35,768 82,853
12,990 18,024 17,990 18,024
220,340 214,510 292,750 354,221
2,986,220 3,573,447 5,973,005 5,997,267

9.1 The total fee for audit and non-audit related services incurred to auditors during the period was
RO 16,550 (30 June 2024: RO 15,400).
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10 FINANCE COSTS

For the three months For the six months
Note period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
Interest on term loan 5,294,291 6,066,069 10,323,747 12,138,642
Interest on lease liabilities 22 150,081 138,601 305,732 277,666
Amortization of deferred

finance cost 20 136,086 119,466 271,990 238,933

Net exchange loss 11,306 (4,845) 18,774 -

5,591,764 6,319,291 10,920,243 12,655,241

10.1 Interest on term loan from commercial banks was ranging from 5.6% and 5.7% (30 June 2024:
5.7% and 7.29%).

11 TAXATION

As per Article 4 of the RAB Revenue Rules of the Amended Concession Agreement with the
Government of Sultanate of Oman, the Shipper will reimburse all Oman income tax liabilities to the
Company. Any current tax expense is recognised and reimbursement of same from the Shipper is
recognised under allowance for expenditures as revenue.

The Company is subject to income tax in accordance with the Income Tax Law of the Sultanate of
Oman at the enacted tax rate of 15% (30 June 2024: 15%) of taxable income. For the purpose of
determining the taxable results for the year, the accounting profit has been adjusted for tax purposes.
Adjustments for tax purposes includes items related to both income and expense. These adjustments
are based on the current understanding of the existing tax laws, regulations and practices.

The Company’s tax assessments have been completed and agreed with Oman Taxation Authorities
for all years up to 31 December 2021. The Company’s management is of the opinion that additional
taxes, if any, assessed for the open tax years would not be material to the Company’s financial
position as at 30 June 2025.

On 31 December 2024, Oman issued Royal Decree Number 70/2024, enacting new global minimum
tax rules to align with the Organization for Economic Co-operation and Development (OECD) Base
Erosion and Profit Shifting (“BEPS”) Pillar Two project. Under Pillar Two, multinational enterprises
(MNEs) whose annual revenue exceeds EUR 750 million (in two of the last four years) are liable to
pay corporate income tax at a minimum effective tax rate of 15% in each jurisdiction they operate.
The enacted law includes the implementation of a Domestic Minimum Top-up Tax (DMTT) and
Income Inclusion Rule (IIR). These rules are effective for fiscal years beginning on or after 1 January
2025. Management is awaiting the issuance of detailed regulations and is in process of assessing the
impact of these rules on the Company.
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11 TAXATION (continued)

11.1 Tax expense
The taxation charge for the year is comprised of:

For the three months

For the six months

Note period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
(Unaudited) (Unaudited) Audited Audited
Deferred tax
- inrespect of
current period 1,999,367 2,556,379 4,159,879 4,764,996
- inrespect of
prior period 60,000 - 110,000 -
2,059,367 2,556,379 4,269,879 4,764,996

11.2 Tax reconciliation

The reconciliation of taxation on the accounting profit at the applicable rate of 15% and the taxation

charge in these financial statements is as under:

Profit before tax 14,814,384 16,657,966 29,621,515 32,433,806

Tax on accounting profit @15% 2,222,158 2,498,695 4,443,227 4,865,071

Add / (less) tax effect of :

Non-deductible expenses

Tax exempt revenues (222,791) 57,684 (283,348) (100,075)

Prior period deferred tax 60,000 - 110,000 -
2,059,367 2,556,379 4,269,879 4,764,996

11.3 Deferred tax

Deferred income taxes are calculated on all temporary differences under the liability method using a
principal tax rate of 15% (31 December 2024 - 15%). The deferred tax liability and deferred tax
charge in the profit or loss and other comprehensive income are attributable to the following items:

Taxable temporary differences
Effect of accelerated tax depreciation
Right of use asset

Deferred tax liabilities

Deductible temporary differences
Brought forward losses
Lease liabilities

Deferred tax asset

Charge to 30 June

1 January profit or loss 2025
RO RO RO
59,037,457 5,916,345 64,953,802
1,405,875 (88,290) 1,317,585
60,443,332 5,828,055 66,271,387
5,598,964 1,602,646 7,201,610
1,597,015 (44,470) 1,552,545
7,195,979 1,558,176 8,754,155

30



0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS

For the six months period ended 30 June 2025

11 TAXATION (continued)

11.3 Deferred tax (continued)

Taxable temporary differences
Effect of accelerated tax depreciation
Right of use asset

Deferred tax liabilities

Deductible temporary differences
Brought forward losses
Lease liabilities

Deferred tax asset

Charge to 31 December

1 January  profit or loss 2024
RO RO RO
47,590,431 11,447,026 59,037,457
1,250,292 155,583 1,405,875
48,840,723 11,602,609 60,443,332
3,013,341 2,585,623 5,598,964
1,361,288 235,727 1,597,015
4,374,629 2,821,350 7,195,979

At the reporting date, the Company has cumulative tax losses of RO 48.0 million (31 December 2024:
RO 37.3 million) available for adjustment from future taxable profits. The management has

determined that the cumulative tax losses will expire from 2026 to 2030.

12 CAPITAL WORK IN PROGRESS

At the beginning of the period/ year
Additions

At the end of the period/ year

30 June 31 December
2025 2024
RO RO
940,337 -
34,028 940,337
974,365 940,337

12.1 Capital work in progress represents work done on project to construct pipelines to transport
hydrogen and carbon dioxide. This relates to project under construction not covered under the

service concession agreement.
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13 CONCESSION ASSETS

13.1 Concession receivables

At the beginning of the period/ year

Transferred from contract assets

Transfer from investment property

Income on consession assets during the
period/year

Billed during the period/year

At the end of the period/ year

Non-current asset
Current asset

13.2 Contract assets

Note

Balance at 1 January 2025
Additions during the period 5
Transferred to concession

receivables upon completion 131
Transferred to receivable from

a related party
Income on consession assets

during the period 6
Billed during the period 13.3

At 30 June 2025

30 June 31 December

Note 2025 2024
RO RO

940,134,629 801,750,879

13.2 74,517,364 163,311,810
- 893,295

6 34,724,956 62,079,110
13.3 (51,605,321) (87,900,465)
997,771,628 940,134,629

966,343,340 909,265,346

31,428,288 30,869,283

997,771,628 940,134,629

Due from Due from

Shipper others Total
RO RO RO

116,145,377 899,950 117,045,327

32,948,631 - 32,948,631
(74,517,364) - (74,517,364)
- (180,071) (180,071)

3,421,051 - 3,421,051
(2,672,221) - (2,672,221)

75,325,474 719,879 76,045,353
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13 CONCESSION ASSETS (continued)

13.2 Contract assets (continued)

Due from Due from
Note Shipper others Total
RO RO RO
Balance at 1 January 2024 240,290,734 899,950 241,190,684
Additions during the year 5 36,254,860 - 36,254,860
Transferred from receivable
from a related party 2,183,268 - 2,183,268
Transferred to concession
receivables upon completion 13.1 (163,311,810) - (163,311,810)
Income on consesssion assets
during the period 6 12,588,042 - 12,588,042
Billed during the period 13.3 (11,859,717) - (11,859,717)
At 31 December 2024 116,145,377 899,950 117,045,327

13.3  This represents the revenue under the RAB revenue rules, calculated based on the actual cost

drivers, and comprises of:

30 June 31 December

2025 2024

RO RO

Return on RAB assets and working capital 38,896,487 76,438,050
Depreciation allowance 15,381,055 23,322,132
54,277,542 99,760,182

Billed during the year has been categorized in concession receivable and contract asset as below

30 June 31 December
Note 2025 2024
RO RO

Billed during the year against concession
receivable 13.1 51,605,321 87,900,465
Billed during the year against contract asset 13.2 2,672,221 11,859,717
54,277,542 99,760,182

13.4. Concession receivables and contract assets have effective interest rate of 7.39% (31
December 2024: 7.42%) per annum and will be settled / recovered over the term of the

Concession Agreement.

13.5. Due from others include receivable on account of the Pipe rack on behalf of a related party to

be constructed at Salalah Port.
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13

13.6.

14

CONCESSION ASSETS (continued)

For the purposes of impairment assessment, the concession receivables are considered to
have low credit risk as the counterparty of this receivable is Integrated Gas Company (which is
considered as equivalent of the Government of Oman). For the purpose of impairment
assessment for these financial assets, the loss allowance is measured at an amount equal to
12 months ECL using general approach.

None of the balances at the end of the reporting period are past due and taking into account the
historical default experience and the current credit ratings, the management of the Company
has assessed that ECL is insignificant, and hence have not recorded any loss allowances on
these balances.

There has been no change in the estimation techniques or significant assumptions made during
the current reporting period in assessing the loss allowance.

RIGHT-OF-USE ASSETS

The Company leases building, land for various infrastructure and vehicles for operations. Vehicle
leases run for a period 3 years and infrastructure leases run for periods ranging from 3 to 30 years.

(i)

Set out below the are the carrying amounts of right-of-use assets

Leasehold Motor

Note land vehicles Building Total

RO RO RO RO

Balance at 1 January 2024 7,932,536 - 402,741 8,335,277
Additions 1,779 1,828,128 20,645 1,850,552
Depreciation 8 (261,258) (369,781) (182,287) (813,326)
At 31 December 2024 7,673,057 1,458,347 241,099 9,372,503
Balance at 1 January 2025 7,673,057 1,458,347 241,099 9,372,503

Modification due to revision

of lease rentals (453,446) - - (453,446)
Additions - 234,845 10,761 245,606
Depreciation 8 (122,001) (166,392) (92,369) (380,762)
At 30 June 2025 7,097,610 1,526,800 159,491 8,783,901
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15 INVESTMENT PROPERTY

Cost
At the beginning of the period/ year
Transfers to concession receivables

At the end of the period/ year
Accumulated depreciation
At the beginning of the period/ year

Depreciation for the period/ year
Transfer to concession receivables

At the end of the period/ year

Carrying amount

15.1

Note

30 June 31 December
2025 2024

RO RO
4,064,768 5,060,140

- (995,372)
4,064,768 4,064,768
394,480 324,412
72,472 172,145

- (102,077)
466,952 394,480
3,597,816 3,670,288

During 2023, the Fahud accommodation building was transferred to investment property

because it was no longer use by the Company in rendering services under the concession
arrangement. The accommodation is rented out to a related party and the rent is recorded as
other income. The fair value assessment of the investment property was carried out by
management resulting in fair value of RO 4.9 million in 2025 (31 December 2024: RO 3.6
million) which is higher than the carrying value.

15.2 Fair value measurement

The fair value measurement of the investment property is a level 3 fair value measurement

calculated based on discounted cash flows using significant unobservable inputs.

The following table shows the valuation technique used in measuring the fair value of investment
property, as well as the significant unobservable inputs used.

Property description Valuation technique

80 room Income capitalization:
accommodation in The valuation model
Fahud uses the income the

property generates to
estimate fair value.

Significant
unobservable
inputs

2025

Rent per
month at RO
61,680

Maintenance
expenses per
month at RO
37,500

Annual yield
5.88%

Inter-relationship between key
unobservable inputs and fair
value measurement

The estimated fair value would
increase / (decrease) if:

Monthly rent was higher /

(lower);

Maintenance expense was

(higher) / lower

Annual yield is higher /

(lower);

35



0Q Gas Networks SAOG

NOTES TO THE FINANCIAL STATEMENTS
For the six months period ended 30 June 2025

16 INVENTORIES

Note

Stores, spares and consumables
Less: Provision for obsolete inventories

16.1  Movements in provision for obsolete inventories are as follows:

At the beginning of the period/ year
Provision written off/ (written back)
Reversal for the period / year 7

At the end of the period/ year

17 TRADE AND OTHER RECEIVABLES

Note

Receivables from IGC 25.4
Due from related parties 25.5

Advance to liquidity provider

Prepaid insurance

Project management fee receivable from third parties
Advances to contractors

Advances to employees

Accrued revenue

Other receivables

Allowance for expected credit loss 17.2

30 June 31 December
2025 2024
RO RO
2,985,912 2,980,426
(13,435) (11,813)
2,972,477 2,968,613
11,813 17,309
2,411 (2,555)
(789) (2,941)
13,435 11,813
30 June 31 December
2025 2024
RO RO
12,455,477 11,866,225
575,146 462,967
13,030,623 12,329,192
1,697,612 -
842,341 160,328
505,332 757,384
16,437 76,403
- 37,687
59,106 60,625
839,306 283,526
(21,010) (21,010)
16,969,747 13,684,135

17.1  Receivable from IGC represents revenue receivable on account of invoices billed to IGC. The
average credit period on invoices raised to the customer is 30 days. No interest is charged on

outstanding trade receivables.

17.2  As at reporting date, the Company had recognized an allowance for expected credit losses of
RO 21,010 (31 December 2024: RO 21,010) against project management fee receivable from
third parties. There is no movement in the allowance for expected credit loss during the period.
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17

17.3

17.4

18

TRADE AND OTHER RECEIVABLES (continued)

The Company measures the loss allowance for trade receivables at an amount equal to lifetime
ECL using the simplified approach. When determining whether the credit risk of a financial
asset has increased significantly since initial recognition and when estimating ECLs, the
Company considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company's historical experience and informed credit assessment, that
includes forward-looking information. There has been no change in the estimation techniques or
significant assumptions made during the current reporting period.

All trade and other receivables are expected to be realized within one year of the reporting date.
CASH AND CASH EQUIVALENTS

30 June 31 December
Note 2025 2024
RO RO

Cash at bank 18.1 24,677,701 15,807,469
Cash in hand 11,165 8,842

18.1

18.2

19

19.1

24,688,866 15,816,311

Cash at bank comprises of cash at Islamic banks of RO 23,493,501 (31 December 2024: RO
15,167,816) and cash at conventional banks of RO 1,184,200 (31 December 2024: RO
639,653).

Balances with banks are assessed to have low credit risk of default since these banks are
highly regulated by the central bank. Accordingly, the management of the Company estimates
the loss allowance on balances with banks at the end of the reporting period at an amount
equal to 12 month ECL. None of the balances with banks at the end of the reporting period are
past due, and taking into account the historical default experience and the current credit ratings
of the bank, the management of the Company have assessed that there is no significant
impairment loss.

SHARE CAPITAL AND RESERVES

Share capital

The Company’s authorized share capital is RO 500,000,000 (31 December 2024: RO 500,000,000).

The paid-up share capital comprises of 4,330,623,920 shares of RO 0.1 each (31 December 2024:
4,330,623,920 shares of RO 0.1 each).

Details of shareholders who hold 10% or more of the Company’s shares are as follows:

Number of % of share Number of % of share

shares holding shares holding

30 June 30 June 31 December 31 December

2025 2025 2024 2024

RO RO RO RO

OQ SAOC 2,208,618,200 51% 2,208,618,200 51%
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19 SHARE CAPITAL AND RESERVES (continued)

19.2 Legal reserve

Article 132 of the Commercial Companies Law of Sultanate of Oman requires that 10% of the
Company’s net profit after tax to be transferred to a non-distributable legal reserve until the amount of
the legal reserve equals to one-third of the Company's share capital. This reserve is not available for
distribution. During the period, RO 2.54 million (30 June 2024: RO 2.77 million) has been transferred

to leaal reserve

19.3 Dividend

On 26 March 2025, the shareholders approved to pay a final dividend of 4.92 baizas per share
amounting to RO 21,306,670 relating to the third quarter ended on 30 September 2024 and last
quarter of the year ended on 31 December 2024.

19.4 Treasury shares

During the period, the Company engaged a third party licensed liquidity provider on Muscat Securities
Exchange (MSX) to facilitate the selling and buying of its own shares. Under the agreement, the gains
and losses on trading of shares by the liquidity provider will accrue to the Company. At 30 June 2025,
the liquidity provider held 2.91 million shares on behalf of the Company at par value.

The premium recognized on trading in its shares is recorded as “Reserve on trading of treasury
shares”. Such reserve which amounted to RO 36,566 is classified under equity. Included under the
reserve is a net gain of RO 119,194 realized during the period ended 30 June 2025.

Net movement in treasury shares is presented in the statement of cashflows as cashflow from
financing activities as below:

30 June 30 June
2025 2024
RO RO
Movement in treasury shares at par value 290,549 -
Movement in reserve on trading of treasury shares 36,566 -
327,115 -
20 TERM LOANS
30 June 31 December
Note 2025 2024
RO RO
Term loans 201 371,854,400 358,488,300
Less: unamortized transaction cost 20.2 (3,278,576) (3,550,566)
368,575,824 354,937,734
Non-current 359,308,024 345,669,934
Current 9,267,800 9,267,800
368,575,824 354,937,734
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20 TERM LOANS (continued)
20.1  The movement in the term loans during the period/year are as follows:

30 June 31 December

2025 2024

RO RO

At the beginning of the period/ year 358,488,300 333,124,380
Drawdown during the period/year 18,000,000 35,000,000
Repayment during the period/year (4,633,900) (9,267,800)
Exchange gain - (368,280)
At the end of the period/ year 371,854,400 358,488,300

20.2 The movements in unamortized transaction cost are as follows:

30 June 31 December

Note 2025 2024

RO RO

At the beginning of the period/ year 3,550,566 3,656,025
Paid during the period/year - 373,445
Amortised during the period/year 10 (271,990) (478,904)
At the end of the period/ year 3,278,576 3,550,566

At the reporting date, the unutilized balance of the term loans was RO 73 million (31 December 2024:
RO 91 million).

20.3 On 19 June 2023, the Company entered into two unsecured conventional term financing
facilities of RO 60 million, denominated in Omani Rial and RO 86.65 million (USD 225 million),
denominated in US Dollars, with a syndicate of financial institutions.

On 19 and 20 June 2023, the Company entered into two Wakala Facility Agreements with local
and regional banks, of RO 165 million, denominated in Omani Rial and RO 152.11 million (USD
395 million), denominated in US Dollars.

20.4 Repayments

These facilities are repayable in semi-annual instalments commencing six months after the date of
execution of the relevant agreement, with the final instalment of the Omani Rial denominated facilities
representing 70% of the relevant facility amount repayable on their 10th anniversary; and the final
instalment of the USD denominated facilities representing 82% of the relevant facility amount repayable
on their 7th anniversary.

20.5 Interest

Interest on Omani Rial denominated facilities is payable at the rate of 5.70% per annum until the 4th
anniversary and thereafter at the base rate (the monthly “Private Sector OMR Time Deposit” rate as
published in the most recent CBO Bulletin) plus 2% per annum. With effect from 17 June 2025, the
interest rate has been reduced to 5.15% per annum till 5th anniversary (15 June 2028) and thereafter at
the base rate plus 1.0% per annum till 15 June 2030 and base rate plus 1.20% thereafter.

Interest on USD denominated facilities is payable at the compounded SOFR rate, plus the applicable
margin, which is set at 1.9% per annum, amended in December 2024 to 1.25%.

20.6 Covenants
The Company is not subject to any financial ratio covenant in relation to these facilities.
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21 EMPLOYEE COSTS

211 Employee costs comprise the following:

For the three months

For the six months

Note period ended 30 June period ended 30 June
2025 2024 2025 2024
RO RO RO RO
Unaudited Unaudited Audited Audited
Wages and salaries 3,408,564 3,344,319 6,792,119 6,520,522
Current service cost on
long term benefits 21.2 105 5,749 38,050 48,953
Contributions into
unfunded defined
contribution plan 320,271 313,036 636,574 619,930
Other benefits 2,181,619 2,035,130 3,579,036 3,021,800
5,910,559 5,698,234 11,045,779 10,211,205
Employee costs are classified as below:
Operating expenses 8 3,687,040 3,527,483 6,903,380 6,570,150
Administrative
expenses 9 2,223,519 2,170,751 4,142,399 3,641,055
5,910,559 5,698,234 11,045,779 10,211,205
21.2 Employees’ end of service benefits
The movements in employees’ end of service benefits are as follows:
30 June 31 December
Note 2025 2024
RO RO
At the beginning of the period/ year 578,153 512,356
Charge for the period/year 21.1 38,050 99,471
Un-realised actuarial loss 41,769 44 919
Paid during the period/ year (233,292) (78,593)
At the end of the period/ year 424,680 578,153

The amount of actuarial gain or loss recognised in the statement of other comprehensive income is as

follows:

Loss due to experience adjustment

Change in financial assumption (discount rate)

50,133 23,280
(8,364) 21,639
41,769 44,919
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21 EMPLOYEE COSTS (continued)

21.2 Employees’ end of service benefits (continued)

At reporting date, the amount of obligation for expatriate employees is computed by actuarial valuations
using the projected unit credit method as per IAS 19. Following are the key assumptions used in the
actuarial valuation:

30 June 31 December

2025 2024
Discount rate 5.50% 5.25%
Future salary increase 3% 3%
Retirement age in years 60 60

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the amounts
shown below.

30 June 2025 31 December 2024
RO RO RO RO
Increase Decrease Increase Decrease
Discount rate (0.50% points) (12,216) 15,104 (19,309) 20,671
Projected salary(0.50% points) 14,212 (13,714) 21,204 (19,512)
22 LEASE LIABILITIES
(i) Movements in lease liabilities during the period is as follows:

30 June 31 December

Note 2025 2024
RO RO
At the beginning of the period/ year 10,646,768 9,075,256
New leases during the year/period 14 245,606 1,850,552
Modification due to revision of lease rentals (453,446) -
Interest expense 10 305,732 588,488
Payments (394,363) (867,528)
At the end of the period/ year 10,350,297 10,646,768
Interest expense recognised in profit or loss 305,732 588,488
Total cash out flows for leases (394,363) 867,528
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22 LEASE LIABILITIES (continued)

(i) Analysed as:

Gross lease liabilities
Future finance charges

(i) Amounts recognised in statement of financial position

Non-current
Current

30 June 31 December
2025 2024

RO RO
22,223,921 34,783,132

(11,873,624) (24,136,364)
10,350,297 10,646,768

30 June 31 December
2025 2024

RO RO
9,827,940 10,448,558
522,357 198,210
10,350,297 10,646,768

(iv) The Company does not face a significant liquidity risk with regard to its liabilities. Lease
liabilities are monitored within the Company’s treasury function. Maturity analysis of the lease

liabilities is disclosed in note 28.

23 DEFERRED INCOME

The Company has received contributions from customers in aid of construction of connection assets.
Movement in the liability recognized in the statement of financial position is as follows:

Note
At the beginning of the period/ year
Contributions received during the period/ year
Contribution reversed during the period/ year
Recognized as income during the period/ year 7

At the end of the period/ year

30 June 31 December
2025 2024

RO RO

5,262,377 4,673,519
62,506 1,028,875

- (160,995)

(68,825) (279,022)
5,256,058 5,262,377
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24 TRADE AND OTHER PAYABLES

30 June 31 December

Note 2025 2024
RO RO

Payables to contractors for construction contracts 23,242,532 16,582,271
Contract liability 17,930,036 17,810,816
Accrued expenses and provisions 8,942,220 10,566,109
Trade payables 24 1 5,930,146 4,251,900
Interest payable on term loans 720,175 753,226
Due to related parties 25.6 2,393 108,440
Other payables 3,406,617 3,057,135
60,174,119 53,129,897

241 All trade payables are unsecured and expected to be settled within one year of the reporting
25 RELATED PARTIES

The Company enters into transactions with companies and entities that fall within the definition of a
related party as contained in IAS 24 Related Party Disclosures. Related parties comprise the
shareholders, directors, key management personnel and business entities that have the ability to
control or exercise significant influence over financial and operating decisions of the Company. The
Company maintains balances with these related parties which arise in the normal course of business
from the commercial transactions at mutually agreed terms. Outstanding balances at year end are
unsecured and settlement occurs in cash.

Government of Sultanate of Oman (the Government) indirectly owns the Company. The Company has
applied the exemptions in IAS 24 related to transactions with the Government and other entities
controlled, jointly controlled or significantly influenced by the Government. In this respect, the Company
has disclosed certain information, to meet the disclosure requirements of IAS 24, in this note.

Most of the related party transactions are with the Government / state owned entities (such as IGC) and
with the entities under common control by the Parent Company.
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25 RELATED PARTIES (continued)

251 Transactions with shipper

Invoiced to IGC under RAB rules

Classified as:

Allowance for expenditures

Allowance for pass-through costs

Allowance for operating expenditures related to
prior periods

Billed during the year against concession
receivable

Billed during the year against contract assets

Recognized in contract liability

Revenue and expenses from IGC
Construction revenue

Finance income on concession arrangement
Fuel gas cost

25.2 Transactions with other related parties

Income from investment property
Other income

Training costs

IT related services costs

For the six months

period ended 30 June
Note 2025 2024
RO RO
72,587,124 72,450,064
5 15,874,247 15,806,310
5 2,316,115 2,437,146
7 - 5,276,189
13.3 51,605,321 46,347,680
13.3 2,672,221 7,698,926
119,220 (5,116,187)
72,587,124 72,450,064
5 32,948,631 18,553,525
6.1 38,146,007 37,759,631
2,146,101 2,337,138
For the six months
period ended 30 June
Note 2025 2024
RO RO
7 148,556 148,556
34,605 310,047
18,820 78,993
686,785 726,733

25.3 Key management personnel compensation is as follows:
Key management compensation and board remuneration during the period is as below:

Short term benefits
Other benefits
Board remuneration

For the six months

period ended 30 June
2025 2024
RO RO
71,346 61,738
52,915 47,654
101,300 87,500
225,561 196,892
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25 RELATED PARTIES (continued)

25.4 Receivables from IGC
30 June 31 December

2025 2024
RO RO
Receivables from Integrated Gas Company ( Note 17 ) 12,455,477 11,866,225

25.5 Amounts due from Parent Company and other related parties under common control (Note17).

30 June 31 December

2025 2024
RO RO

Parent Company 5,460 -
Subsidiaries of the Parent Company 569,686 462,967
575,146 462,967

25.6  Amounts due to Parent Company and other related parties under common control (Note 24).

30 June 31 December

2025 2024

RO RO

Parent Company - 107,180
Subsidiaries of the Parent Company 2,393 1,260
2,393 108,440

26 COMMITMENTS AND CONTINGENCIES

The Company is currently defending a legal claim filed by MEM, which seeks indemnification for
penalties incurred due to delays in project delivery. While the Company does not admit liability, if the
defence is unsuccessful, it may be required to pay an amount of RO 19.5 million (31 December 2024:
RO 20.9 million).

The Parent Company has provided an undertaking to indemnify the Company against any amount that
may become payable in relation to the MEM claim.

Based on legal advice received, management believes that the Company has strong grounds for
defence and that it is probable the claim will be successfully contested.

As at reporting date, the Company had commitments pertaining to the capital projects under
construction of RO 45.7 million (31 December 2024: RO 15.8 million).
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27 EARNINGS PER SHARE

Earnings per share are calculated by dividing the profit for the year by number of weighted average

shares issued during the period.

For the three months

For the six months

period ended 30 June period ended 30 June

2025 2024 2025 2024

RO RO RO RO

Profit for the period 12,755,017 14,101,587 25,351,636 27,668,810
Weighted average number

of shares (i) 4,327,718,435  4,330,623,920 4,327,718,435  4,330,623,920
Basic and diluted earnings

per share (Baizas) 2.95 3.26 5.86 6.39

(i The weighted average number of shares are adjusted for treasury shares.

28 FINANCIAL INSTRUMENTS

Details of significant policies and methods adopted including the criteria for recognition for the basis of
measurement in respect of each class of financial assets and financial liabilities are disclosed in note 3

to the financial statements.

30 June 31 December
Note 2025 2024
RO RO
Financial assets (at amortised cost)
Concession receivables 13 997,771,628 940,134,629
Trade and other receivables (excluding advances 17 15,255,698 13,570,045
Cash and bank equivalents 18 24,688,866 15,816,311
1,037,716,192 969,520,985
Financial liabilities (at amortised cost)
Term loans 20 368,575,824 354,937,734
Lease liabilities 22 10,350,297 10,646,768
Trade and other payables (excluding contract
liability) 24 42,244,083 35,319,081
421,170,204 400,903,583

The carrying amount of financial assets and financial liabilities recognized in the financial statements
approximate their fair value unless stated otherwise

29 FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial risks including the effects of changes in
market risk, (including foreign exchange risk and interest rate risk) liquidity risk and credit risk. The
Company’s overall risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects on the Company’s financial performance. Risk
management is carried out by the management under policies approved by the Board of Directors.
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29 FINANCIAL RISK MANAGEMENT (continued)

291 Market risk

Market risk is the risk that changes in market prices, such as foreign currency rates and interest rates
will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk.

(i) Foreign exchange risk

Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency. The Company is exposed to
foreign currency risk arising from currency exposures primarily with respect to the US Dollar. The
Omani Rial is pegged to the US Dollar. Since most of the foreign currency transactions are in US
Dollars, management believes that the currency rate fluctuations would have an insignificant impact on
the post-tax profit.

(ii) Interest rate risk

The Company is exposed to interest rate risk as it borrows funds at floating interest rates. Further, the
Company is exposed to interest rate risk on its interest bearing assets (bank deposits) and loan from
related party. The Company manages interest rate risk by placing deposits for short periods to earn
interest at market rates. The management monitors the interest rate risk by setting limits on the interest
rate gaps for stipulated periods.

At the reporting date, interest rate risk profile of the Company’s interest-bearing financial instrument
was:

30 June 31 December

Note 2025 2024
RO RO
Fixed rate instruments
Term loans from commercial banks 20 143,000,000 127,250,000
Floating rate instruments
Term loans from commercial banks 20 228,854,400 231,238,300

Sensitivity analysis for fixed rate instruments
The Company does not account for any fixed rate financial instruments at fair value through profit or
loss. Therefore, a change in interest rate at the reporting date would not affect profit or loss.

Sensitivity analysis for floating rate instruments

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at
the end of the reporting period was outstanding for the whole year. At reporting date, if interest rates on
USD denominated borrowings had been 1% higher/lower with all other variables held constant, profit for
the year would have been lower / higher, mainly as a result of higher / lower interest expense on floating
rate liabilities as shown below:

Note 30 June 2025 30 June 2024
RO RO
Term loans 20 1,144,272 1,168,111
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29 FINANCIAL RISK MANAGEMENT (continued)

29.2  Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet obligations as they fall due. The
Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilites when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

Responsibility for liquidity risk management rests with the Board of Directors. The Board has built an
appropriate liquidity risk management framework for the management of the Company’s short, medium and
long-term funding and liquidity management requirements. The Company manages liquidity risk by
maintaining banking facilities and reserve borrowing facilities, by continuously monitoring forecast and
actual cash flows.

The following tables detail the Company's remaining contractual maturity for its financial liabilities with
agreed repayment periods. The amounts disclosed in the table are the contractual undiscounted cash flows.
Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.

Carrying Contractual
30 June 2025 amount cash flows Upto 1year  1to 5 years Over § years
RO RO RO RO RO
Term loans 368,575,824 487,860,032 30,214,291 123,337,336 334,308,405
Lease liabilities 10,350,297 22,223,921 1,107,896 3,548,727 17,567,298
Trade and other
payables
excluding
contract liability 42,244,083 42,244,083 42,244,083 - -
421,170,204 552,328,036 73,566,270 126,886,063 351,875,703
31 December 2024 Carrying Contractual
amount cash flows Upto 1 year 1to 5 years Over 5 years
RO RO RO RO RO
00-Jan-00
Term loans 354,937,734 487,751,648 31,463,069 141,573,993 314,714,586
Lease liabilities 10,646,768 34,783,132 1,579,616 5,583,230 27,620,286
Trade and other
payables
excluding
contract liability 35,319,081 35,319,081 35,319,081 - -
400,903,583 557,853,861 68,361,766 147,157,223 342,334,872

Trade payables are interest free. The amounts included above for variable interest rate instruments for
financial liabilities (as disclosed in interest rate risk section of this note) is subject to change if changes in
variable interest rates differ to those estimates of interest rates determined at the end of the reporting
period.
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29 FINANCIAL RISK MANAGEMENT (continued)

29.3  Creditrisk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the receivables from customers.

As at reporting date, the Company’s maximum exposure to credit risk without taking into account any
collateral held or other credit enhancements, which will cause a financial loss to the Company due to failure
to discharge an obligation by the counterparties arises from the carrying amount of the respective
recognised financial assets as stated in the statement of financial position.

The Company has significant concentration of credit risk with the Government of the Sultanate of Oman
represented by the Shipper. The management continues to monitor the willingness of the customer to pay
the amount receivable and provide for any amounts deemed unrecoverable, therefore the Company
considers the credit risk to be minimal.

With respect to credit risk arising from the other financial assets of the Company, including cash and cash
equivalents, the Company’s exposure to credit risk arises from default of the counterparty, with a maximum
exposure equal to the carrying amount of these instruments. The Company limits its credit risk with regard to
bank balances by only dealing with banks with acceptable credit rating.

In order to minimise credit risk, the management develop and maintain the Company’s credit risk gradings to
categorise exposures according to their degree of risk of default. The credit rating information is supplied by
independent rating agencies where available and, if not available, the Company uses other publicly
available financial information and the Company’s own trading records to rate its major customers and other
debtors. The Company’s exposure and the credit ratings of its counterparties are continuously monitored
and the aggregate value of transactions concluded is spread amongst approved counterparties.

The Company’s current credit risk grading framework comprises the following categories:

Basis for
recognising
expected credit
Category Description losses
Performing The counterparty has a low risk of default and does not have 12-month ECL
any past-due amounts
Doubtful Amount is >30 days past due or there has been a significant Lifetime ECL —
increase in credit risk since initial recognition not credit-
impaired
In default Amount is >90 days past due or there is evidence indicating the Lifetime ECL —
asset is credit-impaired credit-impaired
Write-off There is evidence indicating that the debtor is in severe financial Amount is written
difficulty and the Company has no realistic prospect of recovery off
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29 FINANCIAL RISK MANAGEMENT (continued)

29.3  Credit risk (continued)
The tables below details the credit quality of the Company’s financial assets carried at amortised cost and
contract assets, as well as the Company’s maximum exposure to credit risk by credit risk rating grades.
Based on ECL model, loss allowance on other financial assets are not recognised being not material.

At 30 June 2025

Concession
receivables
Cash and bank

balances
Trade and other
receivables

31 December 2024

Concession
receivables

Cash and bank
balances

Trade and other
receivables

At 30 June 2025

Gross carrying
amount:
Concession
receivables
Cash and bank
balances
Trade and other
receivables

12-month or Gross carrying Loss Net carrying
lifetime ECL amount ECL allowance amount
RO % RO RO
12 months 997,771,628 - - 997,771,628
12 months 24,688,866 - - 24,688,866
Lifetime 15,276,708 - (21,010) 15,255,698
1,037,737,202 - (21,010) 1,037,716,192
12 months 940,134,629 - - 940,134,629
12 months 15,816,311 - - 15,816,311
Lifetime 13,591,055 - (21,010) 13,570,045
969,541,995 - (21,010) 969,520,985
The status of past due balances of financial assets are as follows:
Carrying Past due Upto Upto 365
amount Not due 45 days days Over 365 days
RO RO RO RO RO
997,771,628 997,771,628 - - -
24,688,866 24,688,366 - - -
15,255,698 14,002,818 181,287 173,677 897,917
1,037,716,192  1,036,463,312 181,287 173,677 897,917
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29 FINANCIAL RISK MANAGEMENT (continued)

29.3  Credit risk (continued)

31 December 2024 Carrying Past due Upto Upto
amount Not due 45 days 365days  Over 365 days
RO RO RO RO RO
Gross carrying
amount:
Concession
receivables 940,134,629 940,134,629 - - -
Cash and bank
balances 15,816,311 15,816,311 - - -
Trade and other
receivables
excluding
advances 13,570,045 12,196,318 380,092 390,179 603,456

969,520,985 968,147,258 380,092 390,179 603,456

Details of basis of ECL allowance on each financial asset is given in note 3 and notes of respective financial
asset.

The exposure to credit risk for trade and other receivables at the reporting date relates customers
originating from Oman only.

30 CAPITAL RISK MANAGEMENT

The Company’s policy is to maintain an optimum capital base to maintain investor, creditor and market
confidence to sustain future growth of business as well as return on capital.

The Board of Directors monitors the return on equity. The Board of Directors also monitors the level of
dividends to ordinary shareholders. There were no changes in the Company's approach to capital
management during the period.

The capital structure of the Company consists of gearing ratio being net debt (interest bearing borrowings
offset by cash and bank balances and term deposits) and equity of the Company (comprising issued capital,
reserves and retained earnings). Lease liabilities are excluded from the calculation of net debt.

The Company's management reviews the capital structure of the Company on a semi-annual basis. As part
of this review, the management considers the cost of capital and the risks associated with each class of
capital.
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30 CAPITAL RISK MANAGEMENT (continued)

Gearing ratio
The gearing ratio at year end was as follows:

30 June 31 December

2025 2024

RO RO

Net debt 343,886,958 339,121,423
Total equity 629,505,943 625,829,861
Total Capita| emp'oyed 973,392,901 964,951 ,284

Gearing ratio 35% 35%

31 SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker (“COD”). COD, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the strategic decisions maker. The
Company’s operating activities are disclosed in note 1 to these financial statements. The strategic business
unit is managed as one segment. For the strategic business unit, COD reviews internal management reports
on a monthly basis. Performance is measured based on the profit before income tax, as included in the
internal management reports. COD considers the business of the Company as one operating segment and
monitors accordingly. The requirements of IFRS 8: Operating Segments - paragraphs 31 to 34 relating to
entity wide disclosures have been covered under statement of financial position, statement of profit and loss
and other comprehensive income and also in notes 1 to 4 to these financial statements.

32 RECONCILIATION OF CHANGES IN LIABILITIES TO CASHFLOWS ARISING FROM
FINANCING ACTIVITIES

The below table details changes in in the Company’s liabilities arising from financing activities including both
cash and non-cash changes:

Financing Financing Non cash At 30 June /31

30 June 2025 At 1 January cash inflow cash outflow items December
Term loans from

commercial

banks 358,488,300 18,000,000 (4,633,900) - 371,854,400
Loan issuance

cost (3,550,566) - - 271,990 (3,278,576)
Finance lease

liability 10,646,768 - (394,363) 97,892 10,350,297

365,584,502 18,000,000 (5,028,263) 369,882 378,926,121
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32 RECONCILIATION OF CHANGES IN LIABILITIES TO CASHFLOWS ARISING FROM
FINANCING ACTIVITIES (continued)

31 December 2024 Financing cash  Financing cash Non cash At 30 June / 31
At 1 January inflow outflow items December

Term loans from

commercial

banks 333,124,380 35,000,000 (9,267,800) (368,280) 358,488,300
Loan issuance

cost (3,656,025) - (373,445) 478,904 (3,550,566)
Finance lease

liability 9,075,256 - (867,528) 2,439,040 10,646,768

338,543,611 35,000,000 (10,508,773) 2,549,664 365,584,502

33 CLIMATE RELATED RISKS

The Company and its customers may face significant climate-related risks in the future. These risks include
the threat of financial loss and adverse non-financial impacts that encompass the political, economic and
environmental responses to climate change. The key sources of climate risks have been identified as
physical and transition risks. Physical risks arise as the result of acute weather events such as hurricanes,
floods, and longer-term shifts in climate patterns, such as sustained higher temperatures, heat waves,
droughts and rising sea levels. Transition risks may arise from the adjustments to a net-zero economy, e.g.,
changes to laws and regulations, litigation due to failure to mitigate or adapt, and shifts in supply and
demand for certain commodities, products and services due to changes in consumer behaviour and investor
demand. These risks are receiving increasing regulatory, political and societal scrutiny, both within the
country and internationally. While certain physical risks may be predictable, there are significant
uncertainties as to the extent and timing of their manifestation. For transition risks, uncertainties remain as to
the impacts of the impending regulatory and policy shifts, changes in consumer demands and supply chains.

The Company is currently in the process of embedding climate related risks in its Risk Management
Framework as part of its commitment towards OQGN'’s Sustainability strategy, that includes setting proper
risk appetite metrics and maintaining policies, processes and controls to incorporate environmental and
climate change risks in the management of its risk categories.

The Company acknowledges the need for further efforts to fully integrate climate in the Company’s risk
assessments and management protocols.

34 SUBSEQUENT EVENT

In a meeting held on 14 September 2025, the board of directors proposed an interim dividend of 5.6 baizas
per share for the six months period ended ended 30 June 2025.

35 COMPARATIVE INFORMATION

Certain comparatives information has been reclassified to conform to the presentation for the current period.
Such reclassifications were made to improve the quality of presentation and do not affect previously
reported profit or equity.

36 GENERAL

Figures have been rounded off to the nearest RO unless otherwise stated.
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